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VIROINIAt
BEPORE THE VIROINIA OAS MDC

APPLICMTt BUCSMi iN PRODUCTION COMPANY

OIL BOARD

RSLISP SOUOHTt

LSOAL DESCRIPTION t

tOOLINO OF INTERESTS
[N DRILLINO UNIT NO. V-21/B
tURSUMT TO SECTION
IS.1-361.22, (CODS OF
VIROINIAg 1950 AS
IMSNDSD) POR THS PRODUCTION
)F COALSSD MTHMS OAS
CNCLUDINO OAS FROM SHORT
SOLES, UNSEALED OOS AND ANY
IDDITICWAL ILLS TISLT MAY

BS AUTHORISED PURSUANT TO
5 45 ~ 1 361~ 20t CODS

CS'IROINIA,1950 AS AMMDSD
(herein "Additional Moll( ~ ) ")
(heroin col loot ivoly referred
to as "Coalbed Methane Oas)

VIROINIA
OAS MD OIL
BOARD

DOCKET NO
VQOB 92-0721-0246

DRILLINO UN) 1'UMBER V-21/S
(Hereafter 'Subject Drilling Unit" )
XS TEE CANC ES COALSSD OAS FIELD II
~ASHEN MAOII TSRIAL DISTRICT
SIRES)MM C(N NTY, VIROINIA
(the «Subjet t Lands" ars sore
partiaularl) described on Exhibit
«A«, attachtd hereto and sade a
part hereof I

REPORT OF 11IE BOARD

FISDISOS MD ORDRR

l. Nsarlt» Data and Plaast This natter case on for hearing befoai the
virginia oas and )il Board (hereafter "Beard") at 9t00 a;o. on July 21,: )92,
Dlchenson Confer» uts Rona, Southwest Virginia 4-H Csnty, "Abingdon, Virg ui La.

2. hosea:.ancaat Mark A. Swarta and Howard O. 5+Atdburyt ayysar el for
the Applicant) a»l sandra s. Riggs, Assistant Attorney ostEkal was

prenatal

.
Juris iiction and Noticet Pursuant to Sections 441-361.1 Ek,l EE.,

Virginia Cede, 19!0 as atasndsd, ths Board finds that it has jurisdiction av ~ i the
subject natter. I iased upon ths evidenae presented by Ayylicant, the Soar I also
linda that the I yylloant has (1) exorclised due dlligencs in conduct I i g a
osanlngful search of reasonable availablo s»trans to detersion ths idontiti and
whereabauts of pol ontial owners, i.~., Persou identified by Ayylicant as t i wing
or alaintiny ths r> ghts to coalbed oethans gas in all coal ssaos below the I'ier
seas (hsnofter 'subjeot Foroation") in subject Drill)ng Unit underlyiai and
oaoyris»A af Subjt ct Lands, and (2) has given notice to all parties sa iden I fied
(hereafter sa»etit es «person( ~ ) «whether referring to individuals, corpora I ons,
yartnsrehlbs, ass ooiations, caopanles, businesses, trusts, joist vostu n i t or
other 1 entitLos) and entitled by 55 45.1-361.19and 45.1-361.22, Vir~ inia
Code, 1950 as ass tded, to notice of this ayylication, and (3) that ths p ~ i sons
sot forth in Sxh>bit S hereto are persons identified by applicant who ai y be
clainants of coa.'.bed taethans gas interests in subject Fornatian, in 8 u,joct
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Drilling Unit usda.'lying and cceprissd of Subject Laads, and aro not subjs »l to
aay lease aed who 4 avo not voluntarily agreed to pool their interests. Fur c ar,
tbs Soard has sauced notice of this hearing to bs published as roguirod I'P 5
65 1 361 1 9M «Virg asia Cede g 1950 ae anendsd . Whareuycn « tba Beard hereby f ado
that tbe netioes !Iivsn heroin satisfy all statutory requisite, Board Iulo
roguirsaonts alwl t co ainiauo standards of stats duo process ~

annndn «ntn c NOne ~

5. nisnis salas None.

6. nslief aeonsstsdc applicant regussts (1) that pursuant to SS ~ l
.1-

361.22, including tbs ayylieahle portions of 5 65.1-361.21, Cods of Virf AI ia,
1950 as ~g t bo Board pool tho right ~ c interests aad estates of the 4 I own
and unhnewn torsos ~ nsned heroin and their hnowa and unhnowa heirs, exeec bI ss,
adainistsatore, 4arisees, trustees, assigns and successors, both iccnsdiaC ~ and
roasts, tor ths dr! .lling and operation, including yroduetioa, ot Coalhod Mc C ons
oas, produced frc ~ ths Subject Drilling Unit established for the sc 4 ect
tornation aaderly( ng and cosyrissd of ths subject Lands, (hereafter cow I nes
oollsctivsly idoat Ltied and rsterrsd to as «well devsleysent and/or opsratI.c I I in
ths Subjeot Drill(OS Unit" ), and (2) that the Soar4 designate Ony USS, Icc as
Unit Oyer'ator.

7 anliec srnntsdc Tho roguostod relief in this causa ba aad horI II I! is
granted an4c (1) FILrsuant to Sections 65.1-361.21.0.3,Cods of Virginia, I'I! i I as
~aeaded, Oay QSS, Iac. (hereafter "Unit Operator" ) is dssigaated as the Init
Opesator authorise 4 to drill and operate any well in the Subject Drilling I'it,
subject to tho per alt provisions contaiae4 in Section 65.1-361.27SP, ~of Virginia, 1950 as aaeadsd, to the Oalnasd Coalbed Oas yield Order. OOCS: 90,
dated May 18, 1990, to tbs oahwood Coalbod Oas yield Order II, Soar4's Ord»'o.
vOOS 91-1139-162, effective as of Doceabsr 17, 1991, to 5 680-05-22.1 N ills.,
Oas and Ol.l, Segula lions and to 5 480-05-22.2 SL SS(A., Virginia Oas aad Oil ll erd
Segulatlens, all Ls acaendsd fram tins to tine, an4 (2) all the interesl I and
estates in Subject Drilliag Unit, including those of tho hanna and uIf,inca
persons 1ietod oa Inhibit «S«attached hereto aad nado a yort hereof and ! Ieir
hnown aad c(ahaown heirs, enoeutors, adniniatrators, dovieoos, trustees, aI» Lgns
an4 successors, bc ah is»Sadists aa4 rsaote, and who have not voluataa'ily»l reed
to yool tbaix Ante sent in Coalhed Methane Oas in tbe Subjeot Drilling Un.!, bs
and hereby aso ycoled ia ths subject toanatlon in ths subject Drillin( )nit
underlying aad cC»pri.sed of the Subject Loads.

Subject
to»nation Unit Sinn

Foraittsd
Well Location

Field and Ori 4 I c
Wall Classification Nns »Ic

all coal
~oans helcnc
ths Tiller
~osn an4
associated
~trats

lipyI wninataiy
80 I Iera sguaro
dri:.ling unit

Oahwood Coalbsd OOCS, l
-90

Oas Fields I aad aad Rl 3SII tor Coalbsd 91-11L'l -162
Methane Oas Wall( ~ )
iaoluding short
bole gas, unsealed
gcb gcls and gas
fron any additional
Well

tor tho Subject Drl.lling Unit
underlying and coaprisod of the Subject

Land referred to asc

Unit Nunhsr V 21/8
Suohanan County, Virginia
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Pursuant to ths Soard' Order So. MOOS 91-1119-162, effective i,~ of
Ueceeber 17, 1992, ths Soard has adopted the following eethod for tbe caloul r ion
of production and revenue and allocation of allowable oosts for short 9 le,
unsealed gob and lid Sitional Well production of Coalbe4 Methane Oas ~==—--.,Pon
the parti,ouliar loe) wall sining plan applicabls to each 80-aors drilling a it.
Tbs dssigndted op arator of any 80-acrs drilling uait or units withh i the
boundaries of whiea any long wall panel is located and fry which uneeals 3 gob
gas, short bole ya or gas froa any bdditional Well is produced, shall calcu ate
production and ~anus and allocate allowable oosts based upoa ths alas

I

lan
being Lapis)seated within each affected 80-aors drilling unit and in partic u ar,
based upon the sur!ase acreage in each 80-dere drilling unit aotually cont ~ I ned
within a long wal) panel as sheen on ths applicabls ates plan. N copy of the
pertineat portion of ths aine plan being utiliaed to calculate productic a and
revenue f~ an4 to allocate allowable coats for any effected N-acre ds)1 ing
units shall bs fD< 4 of reoord with tbe Soard prior to tbe payeent of any ra ui eue
based upea eucb ca) culations Ths feeaala or division of interest for prcnk cl ion
free any N-acre drilling unit affected by a long wall panel and fro a any
~eparatsly owned tract in any such 80-aors unit shall l» oalculated as fo]) i wsc

7,1, por al out sole oaa - The aeount of production produced frc ~ and
uttra uted to eaoh 80-acre drilling unit shall be ths f itic
{aqua seed as a percentage) that the a»»nt of surface scag i in
any ~ I fasted 80-acre drilling unit bears to the total a 3 'ace
~creaf ~ contained in the entire long wall panel(s) affsctiW inch
80-acx ~ drilling unit.

7.2. Pnr th sealed Cob Sas - The ascent of production produced face and
uttra uted to each 80-acre drilling unit shall be the i Ltio
(scpclleead as a percentage) that the auount of surface aural/ I in
any ~ Efscted 80-acre drilling unit hears to ths total a u !ace
~cres) e contained in the entire long wall panel{a) afisctin< >uch
N-aoi ~ 4rilliag unit.

7.3. por as ~ fnm anv additional well - After actual casement o!:oal
ainin) i operations by the driving of entries and conpleti o of
ieola1 .ion of a long wall panel underlying any 80-aors snit
conta1 ning any additional Well, the amnmt o! gas produced fr ui and
costs attributed to each such 80-acre drilling unit shall lu the
ratio (unpressed as a percentage) that ths aeount of surface sin cage
in an i affected 80-acre drilling unit bears to the total sic )acs
acres!Ie contained in the entire long wall panel( ~ ) affectin! such¹ciw drilling unit.

Prior to the actual ccc»enceasnt of coal sining operations Ivi the
drake of entries aad ccepletion of isolation of a long wall pi ssl,
gas f re» aay bdditkonal Well shall be deeeed produced fn a the88-ae» drilling unit in which the well is located.

8. Sleet ~ and slectien periods sech person pooled hereby eay ii lect
ons of the option > sst forth in Paragraph 9 below and east give written v tice
of his election of the option selected under Paragraph 9 herein to tbs desi 3'ted
Unit Operator at:be address shown below within thirty (30) days free th t Sate
this Order is rese4od in the county above eased. 8 tiesly election chal 1 be
deca»d to have bean sade if, on or before ths last day of said 30My pai iod,
such electing per»n has delivered his written election to ths dssignate 1 Unit
Operator at the af dress shoe below or has duly postnarhed and placed its w r tten
~lection in first class United states nail, postage prepaid, addressed: the
Unit Operator at:hs address shown below.

9. Sleet Lon Out%ones
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9 1 cmcfan 1 - Ta Partfafnats In Tha Dsw l~t nnd Onnratfan O I Che
nef ill m Dnftl any poram yoolsd hsrebp wp elect to parcfofyc c! Ln
ths 4 Cvelopwnt and oyeratfoa of ths Sub)oct Dt filing nft
(hstw )tsr «Participating Oyerstor«) by agtwfsg to PST ! uch
pattie !gating Operator' proportionate yart af tho actus) and

~10 costs, fneludfng a reasonable suyetvfsfaa fes, o) ths
wll 4 lvefopwnt and syeratfoa fn tho Scdt)oct Drilling Daft, al: are
yartfe clarlP Sot forth fn Vftgfnfa Oae aad Oil Soat4 Regulat) a! VR~5-22.2, Sectfoa 10 (bate%le Ocsyletod for Produotfea Coat «).
Putthec ~ 0 Pattfcfpscfng opera5or agtese to PSP the ostfwcs oI uch
partfc Lynt fag opstacer' ytayattfonece pert of tbo %floe ~ I lo,
osspls tsd for production cos'ts as Mt fotth below to ths l

'nft
Oyerat sr within fatty-five <65) days fnm tbe later of tbe 4l C! of
naf ill! 5 at the date of tocotldfng of chf s order The eet) 5
Sliceable, Ocsylsted-fot-Ptadnctfon Costs for the Sub)ect Dr)l ing
Daft ~ te as followsc

ILllocablo, Ocsyletod-fax'-Production Panel Oostel

Panel DSV, 5 - 6 6.260.00
Total Panel Oostsl 5 6,260.00

I PartLofpating Oyerator's ycayottfonate oosC hereunder sballllli tbs
reeull ~ obtaLnod by sultfylyfng the Pattfcipatfag Oyorators'i eel
Xntsn et« ae set forth fn the thftd coluw of Snhfbft 0, tice s the
total yaaol costs Set forth abave. Provided, however, that . x tho
~vest a Participating Oyetatot elects to yaitioiyats and fa1 ) ! or
refuel ~ to pay tho ostfwto of his proportionate part a L ths
hf foal bla, ccsploted-for-Prcwhcction casts as sot forth above 9 all
wfthil tbe tins oet forth heroin and in tho nannsr pweeril ~ i I fn
Pate/I 'SPh S Of thfa Otdstc thea Suah Participating Operator Ob I., L ba
deswc to have elected nat 'Co patt fcfpsta and to have ~, u I '.tad
ccsysc sation in lieu af participation yursuant ta Paragtaf 5 9.2
hers fl i.

9.2 onafcw i 2 - To noenf ve n cash naaus Qnnefdarnti cul l In 1)~ i i of
yertil fyating in ths devolopeent and oysratfcm of Subject Dr ..'ing
Onit !sider Paragrayh 9.1 shows, any owner of aa unloosed fn:I!cost
nsf 0) eet to accept a cash bonus consideration of 51.00 yet pe c yst
nst SIasc'sl acts owlmd hp sudh yotscm plus a rofalt)/ of 1/III I of
8/8th! )twelve and one-half percent <12.55)) of tbe net ~tswfi wd bp ths Daft Oyarator for tbs Sale of ths Ooalhsd 1!! lane
Oao sl 4 gao condensate produced fnm any wall devslcpwnt cove c d hT
this c sder {for puryoess of this or4sr, net proceeds sh—be lc coal

rsasfved loss all post production costs incutrod down I!'csan
o5 tl ~ wellhsa4, including but not 1fsited to, all gath c Lng,
accepts msfang treatfsgc tc'anspCIttat'fcm and INthstfng caste@ w c Cher
yetfomsd bf Unit Oyetatac't a third per&a) as fait tew rl abls
~sd ~ Plftabls cosyswatfon to hs paid to Said olmat and any c cast
of a .',eased interest wy elect to accept a cash homle cowide c!Cion
to be paid to said olmsr of 51.00 yar year psr nst afnsra. Sets
lwoe ) as fait, reasonable and e!5uftabfe o tfon. Suc I sash
bows, when oo sleeted, shall bs tendered, paid or osctcnced ~ thin
~fnCP {60) days froa the dat» of this Order aad whee eo yl: I or
~sore md shall bs satfsf acti os fn full far all right, C Cls,
inter mts, estates, and clafw of such electing yerean I c the
Sub)oct Lands, enceyt, fn ths caw of the owner of an unl! Seed
inter let, fOr the natwl 1/Sth royalty interest.
The ~ Leotfon wdo under this Parsgrayh 9.2, when so wds Sh ~ l 1 bo
~atfsEaetfan in full for all tight, title, interests, SSCat ~ ! and
clafn l of Such electing yorson in any well dovelopwnt c c!erod
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hors)tf and such electing person shall be dooesd to and hereby'css
l»asa asd assign all its right, title, interests, estates and
clakes in ths Subject Drillkhg Osit to ths Unit Opoaator.

9.3. Oelticul
psstke
an Eke

lieu c
shove c
dovelc
basis
of tla
Care is
sall el
of suc
asd 01
ass kga
~uch
Drilli
ropalt
is ala
cover k
less«)
let»ra
share

rocoug
kstere
of seu
~uch
care ie
i@iti>
yartkc
propoe

3 - To share xs Ths e uevokeueset sod oeeretkou as a I ns-
bestkuc peesen on a carried asses aed Na nesakvo cuaeesuv eI eou
e of csshl xh lk»u of ]}ertkckystk)eg in the devekeyeesna aad
)a}n of Subject Drilling Ihlit under Paregrayh 9.1 abuse e ai: in

aeceiving a cash bon40 conskdoratkos under Paragraye 9.2
~np poEMO poo104 hterek5F Sag elect to share ie tho

)essst snd oyeratieh of subject Drkllkhg osit on a oe r i iod
(as a "carried well oyerdtor") so that ths proportionate ! Ort

Ca«piet»4-foa productkon Costs hereby allocabl» to i uch
k Nell Operator's kntoshet is charge& agaksst such Ceai led

ator' share of produstkon frc» Subject Drkllksg Onkt Ski
h Caa'ried Sell Operator'0 rights, titled inter»stag se tl tes
akeas is Subject Drkllkne} onit shall be doe»ad»ad here)I 9 are
elk to tho Osit Operator until tho yrooMds frc« tho ee 1 I cf

riel Wall Operator ' share of production fred Se 9 'ct
ag snit (exclusive of any royalty, OMOOO or overe i i iing
f, or other sos~sting or nos cost~keg burden roe ei vod

koaMg asskgseeMt th»reef Or agreoeont relating 'tk ~ I eto
sg such knterMt) eguak4 three hun4re4 yermnt (3oot) ti a a

istoaos't or twc tuende%4 percent (2OOS ) for sn un) ~ I teed
~t twhkchsvor is apylieeblo} of such Carried Well Oyeretiir'
of the Conyksaed-foa ~kon CMts allocablo tl ths

~t of «lch Carried well Opsratoa. Nhes the Quit cyeaiitor
~ asd recovers fros such carri04 wall oyeaator'0 aoekiinod
st the ascents provided ))or above, then, the SMkgnod ine ~ i est
h carried well oporaton shall autceaatkcalky revert beni tc
~ksd Sell dysrator, eu)d fros snd after such reversion, i inch
4 Nell Operator shall hs treated as if it ha& partkoI9 i ited
lit under paragraph 9.1 above) and thereafter, i iuch
kyating yorson shall bo charged with aad shall poi r his
tkosato part of all further costs of such wall dsvslcgsai it.

The 0)action sado under this Paragrayh 9.3, when so na40, sbe.) . bs
~atkse action in full for all rights, title, inteaeets, eetatee and
clsksn of such electing perscm in ant well devokofesast and ey«e Ikon~e 4 hsrebp asd such electing Xlaa'Soh Shall bo +~ 'to hei ' and

does assign all its rights, ti'alee knterostg Maalox ~ and
ckahae is the subject Poaoatkcw in ths subject Drilling onkt Il the
Onit C Werator for the yoakod of ties during which its intere ~ I, is
carrie ih as above provided prior to its reversion bach to iuch
clast) sg person.

1O. Pailue ~ to prouerlv Rksctl Xn the event a person fails to e .oct
within tho tkees il tho sahnor and ih accordance with tho torse cf this orilli.'r
ths aktersatkvM ~ st forth kn paragraph 9 above, «lch person accepts as tl »uch
person's ksiteaest then such person shakil be deoeeed tc have elected eal to
partie in tlw yaoyosed doveleyeont se)d operation of Subject Drillinii 'Ihkt
~sd shall bls —', «ehjsct to a final koggk detsreeknatkon or cwsershiy, ti >, lave
~l»ct04 to'aeenyt as satisfaction in full for all sech yersos' right, i i:le,
interests, iestetee asd clakes ths consideration provided in paragraph 9.2 ei aevo
for which its kee crest qualifies as4 shall bo do«asd to have loas04 I ai )/or
asekgsad apl hk» righty title e interests l estates asd clakes in ths Sl 4 lOOt
Drilling onit ts t le elskt oyerator. persce)ts who fail to preyerlp sleet s)a I). L be~, Mbjest to a final loyal d»tarsknatlicn of ownorehiy, to have acceyb al tho
ocsyeasati»n asd t ares set forth horskn at psragrayh 9.2 kn satisfaction ki I !ull
fcr all right, tit..s, interests, Mtatos and clakes of «lch person in the Si i)i !oct
ter»ation e)ndarkp) ng Subject Lands.
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11. Defnul av pnrticiuatinc persons In the event a pex'son elec: I to
participate under
payoent or bo oahe
yerosa's yxpyert
~et forth hbsoin
Order, tbsd sech
partisiyatei sn4 etu
for such y4ssoa
ooasidsrst iicn ysov
deyending oa tks

Paragraph 9.1, but fails ox refuses to pay, to coeur > the
an arrangeoent with the gait Oysrator for ths payxNnt of i uch

iomte part of the allocable Ccopletod-for-Production costi as
xll within the tine and in the oaaaex's prescribed in I his
person shall bs dssaed to have withdrawn his elect& c i to
11 he dssoed to have sleeted ao accsyt as satisfaotioa ix I ull' right, title, interest ~ ootstlN and elaine tbo cash SInus
i.dad in psregreyh 9.2 abIovo for which his interest gualll isa

~I Icosa burdens attached ta sash interest, Mhorouyoa an5 I uch
cash beans csnsid )ration dua as a result of such deossd electioa sha..l be
tendaosd, y(x$4 er 5 ~-~ by Unit Oyeratox,within sixty (60) days after the I ast
day ca whibh sucb defaulting person undbr this Order should have yawl his
proport~o port of such cost ox ebeuld hMvo soda satisfactory arr~ x for
ths ~ thorsol I ~ Mhan such SINlh bonus consideration 1~ paid or oserowc 6, it
shall bs aatisfsct'(on ia full for all right,, title, interests, estates aad c 1 I los
of such in the eject Poroation underlying ths Subject Lands ccvI red
hereby.

12. aeeioe cent of Interests In the event a parson elects or fai l I to
bsr I:baa participate under Paragraph 9.1 above in the develc Pi ent
of tN well in subject Poroxftions in subject Drilling Unit, I hen

1 N deeaed to hats and sblall have assigned unto Unit oysrI tor
' right, title, intoros6S, estates and elaine in nnd tc iaid
Pocoation in Subject Drilling Unit, and othex sha c, in

be entitled b

elect to dc'ot
and oyerat ice
~uch yereoni abel
all of such'person
well, in Seb

ien
desoed oleclt

y reason of any elocti xi orto which such yerson oay
ion he xeunder.

13. Quit xl aerator lor oneretor| c Tho Applicant, OXT UIR, Inc., b ~ snd
hereby is designob
in Subject, PcunNb
provisions Inbsbo

aaa SIMMER
writing at 'tho add

id as Unit Oysxhtor authorised to drill and operate an> i ell
Lon in Subject Drilling Unit, all subject to the I ~ I ait

laid in Section 65.1-361.27M5, SMM, Code of virginia, 1951~ as
5-22.1 Mf, MSM., Qas and Clil Msgulations and 55 4&45 22. I

aed Oil Sonrd Soguiat)AXSS, as soandod fry ties to tksa, and
)rod by this Order shall be emunicatad to Unit Operatai in
cess shown belaws

OXY USA IMC.
P. O. Drawer ()
Michlands, VA 26641
Phoae> (703I) 964-9603
Psxs (703) 964M381Attn'artin M. Mirth, Land Manoyer

4ue diligence. If Quit Operator shall not have so ccnmsnced c SI gor
prosecuted,'hen t bin Or4ar shall tocaina
payable badouodor) otb'erwiss, unless
this Order sba11 ~ x34re at 12x00 P.M. on

tor except fox'ny cash ouse boc c I inQ
torSinatod by order oi t)N 5 sI rd

tbN dsoo on which aay well cover sI by
this order ).s yoxas oontly abandoned and plu))ged. Mowevor, in the event aa c PI sal
is tahen frpxx this Order, then the tiae between the filing of the petit)sn for
ayyoal aad the fixu,l Order of the Cirouit C(xurt shall be excluded in calcu)al ing
ths one yoslr i I f red h i

15. Oeeuwm" ~ Liens Unit opex'atox', in addition to the othax'i',hts
~fforded hsirouadex, shall have a lien an4 a right of set off on ths o(SIral
estates, ri(fbts, ask ixtorests owned by oxy pex'son subject hereto who elec bi to
partkciyobs under I.>eragssyh 9.1 in the sub/Oct Drilling Unit to the ontenc I hat
costs ioeurlrod in the dx'illing ox'yorat on the Subject Drilling Unix are
chargeable ixgaknst such yerson' interest. Such liens and right of set off ~ I all

14. r —---~t of ooorntionss Unit oyerator shall ccxoNnce or ci use
to ~ce operations for the drillio5 of any well covered hereby within tiros
hundred aad sixty I'ive (365) days free the 4ate of this order an4 shall proc sI ute

th
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be ssyarable as tc each seyarate yerson aad shall r«aakn liens until the; nit
Oyarator driklkkiay xr cyeratkny any well covsx'ed hereby has been paid ths I ull
~acunts due under ".he toms of this Order.

16. Ssencw ascvkskons c

Sy thai Order, the hoard instxucts the Sscrow hyent naead hare(.i or
any successae csee( by the Soar4 to establish an interest-bearkny sscrew acc «nt,
(herein "tbd Sscrei Sccount" } to receive a«k account to ths Soard pursuant t c its

fbr the iecrewad fu«ls hereafter dsscrkb«h

l'aaewskl National Sank
O Sss 505

(aaewekl, VS 24651
Iherein "Sscrow agent )

16,1, seesaw srcvkaknna Fclr Unhncwa cx'nlccatabka cerscsls t D any
ot bohus, reyakty yh'r othsx payeest due and xi Lnp

uadex'ibis Order cannot be because the pex'son entitled thxi stc
caaact be located or is unhnbwn, than such cash bonus, rcpikty
pays i, or other payesnt shall not be cemknsked with any tun di of
ths Un,,t operator and shall, scant to section 45.1-361.21.s,iI'cde
of Vki(i(knka, 1%50 as ~, he deyosited by the operator inta ths
Sscrow Ssccunt, oewsaclnO wheN a sale of gas prcduc«l frxe the ii all
eemslm and contknukn() ther(uxfter on a eonthly basis with il ach
4eyesi; to be sade, by usa Of a report forest approved b, the
fasyecm, by a date which is ae later than fifteen (15) days xi ter
the 1«it day ot sech eonth ba reported and/or for which tuad ~ are
bekaS i lsyoskted. Sash fuels shill be held for tha seclusive ua ~ o!,
aad se. + benefit of the person Sntkt)ad thereto until such fu«I ~ can
be pak 3 to such peruse(s) or until the Sscrow Siyent relk«yx L i hes
such f ebs as r«tukmd by law or pursuant to Order of tbs Sea cl in
accord wise with 5 45.1 361.21.((., code of virginia, 1550 as aee x I sd.
attach el hereto Ls a kkstk«t df all yersons who oannot he lc:i ted
to()cthe. with each yex'son' lect hncwn address, Lf available.

16.2 scares provisions per ocnflkctknc okaleants c If any payei« i(, of
bonus, reyalty y'aysient ot other yayesnt due and owkn() under ',his
Order insect be axxde haosuss tbs person entitled thereto canna; he
ends ciirtakn due to coatlictiey clakes of ownexshky and/er a 4 ~ I act
ox clead on the title, then such cash bonus, royalty yayeei1, or
other peyeent shall net ba cceeknskad with any funds of the il al.t
Oyerab ir and shall, pursulaat to Vkrpknka coda Sec: I cns45.1-3i1.22.5.2 and 45.1-361.22.5.4, be dsyosited by ths oye ci tor
kato tl ie sssrow hcesunt, csee«(ckns when a sale of ()as produced I rce
tbe wsI',l co«canoes an4 contknukn() thereafter on ~ eonthky basks ii Lth
~ach diyoskt to he sade, by use of a roget fomat ayprcwH b( the
znspee:or, by a date which is no later than fifteen (15) days ri xsr
ths kai it day of each neath bein() report«l and/or tor which tend ~ are
bel,ay iisyosktad. Such tun4s Nail be held for the exclusive usa xf,
and s4i}e benefit of, the per«(e entitled thereto until such binds
can bs paid to such person( ~ ) or until tha Sscrcw hyent relka(tu Lc iies
such fiuuls as r«yxkml by law or pursuant to Order of the Soanl.

17. amcka.. Skndkncsx Tha Soard sysckfically and specially finds',

17.1.Syylk« int Ls a Vkrpknka Oenerak partnership cceprksed of Sypala 6i Lan
Oyersti irs, inc. aad hyyakacbkan Methane, Inc., and is i I xly
author,.aed and qualified to transact business in the oceecnxaal xi cf
Vkrykn..a)
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)Lyplic wit elaine ownership of gas leases, coalbad esthaiw gas
leases, and/or coal Leases and the right to aaplore for, develc p and
ps»duo i Ooalbad Bethane gas free coal scans below the Tiller ss ~ i in
Unit )9 char v-21/B in Buchanan ocusaT, virginia, whioh sub)ect ! i nds
are sue particularly described in Buhihit "A".

Ayplio Nt has delegated to OXT QSR Inc., authority to eep L«re,
dev»le) and aaintain the yroyertL»s and assets of Ayylicaai: now
owned or hereafter acguirad which delegation is evi dan«u d

il L th ~ cad.tt L lalll t 1~
Sahib@i J, and )Lyylicant sachs the ayyointeeat of oxI Usa In:, as
the coi ilh»4 nathan» gas well Quit operator of sub)ect Drilling Ii Lt.
Bertha., OXI QSB Iao. has accdpted Applicant' delegation an) has
agreed te esplore develop aad eaintain tha properties and sess tl of
liyylieint, and has consented to serve as ooalbed »sthene gas «all
Bait o!i»rater for sub)est Driliing Unit ml to faithfully disc ai rge
the di ities Leposed uyon it as Unit Operator by statute and
regula:Lon all as evidenced by the consent introduced as Sahih L I J.
ORt QIL Iac. is a Delaware cor!)ioration duly authorised to tra«i act
basin»i ~ in the ceeaenwealth of Virginia and is an oysrator ii the

iealth of Virginia and has satiafied the Board' requir» ui iits
for oy irateness in virgiaiaI

Ayyliciiat has not yroyoeed the drilling of any wells on the Su i
I
act

Drillii ig Unit to develop the pool in Sub]act Foreations.'See
Sahib''.).

The eel.Lasted total production free Sub)act Drilling Unit is 1)'I to
$50 Nl Ct. The asti»stud en)«wit of reserves froe the Su, i!«ct
Driliiiig Unit is 125 to 55O N@t.

Baeyoi«)ants are listed on Bxhihit "B". Set forth in Bxhibit ")'s
the ne ae and last hnown address of each person (who has noi., in
writiniI, leased to or voluatarflT yoni»4 their interests in Su i;!act
Drilliiig Quit for its daveleywlent) identified bf tha Byylicsi«. as
having er clalniag a potential Later»st in tha Coalbed Bethe»i )asia su) )set per»ation in sub)act Drilling Unit underlying and
ceepril lad of Sukr)ect 1«u«)s

Ths Be ird has been yreseated with Bahibit K, a contract ayy niral
ahstreik, which yuryorts to su»»arise the basic agree»ants r» «iied
bf Ialied Creek Coal ~, OXI USA Inc. and Buchanan Prude«t Lon

conseraiag the consider)Ltion to be paid by ayylhsaat i'o i ihe
use ok the well bores to be used to produce gas frc»i Sid y i ict
Drilliig Quit, which cost is iaiaoryorated in and cade a part o! Lha
hlleeel ale Cesiyleted-for-paxhaction Costs, set forth in per»grays ).1
ahev» iir on Bahihik 4 hereto. Ths Beard' rantL of the rii.', 4fg~«4 in this cause is eub to the Applicants at the sai;I Lerof cseg i»ties of contract negetiatiens yertaining to ths use of ii iid
well )aires or ~ 21, 1992,, either {I) reporting to the

l«baird

the stiles of the contraot ns))otiations for the use of said w ill
heres if sai4 negotiatieas «re not co»plate) or {2) if i i iid
nesetil tions are ceeylste and a colltract su»outed to evidence I I Iea
thea, presenting to the Bodrd an abstract of any ooai u ict
tesuiiwtion yrovisien, the terfi of the contract and an ahstraiit of
any yruvisioa of the centract that differs in any respect free ) iat
~et feiith in the abstract presdnted to the Board as Bxhibit x
Ayylicu nt ' evidence established that the fair, reasonable ed
eguitsk le coepensation to be palM to any person in LL»u of the i ] )ht
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to pari'iicipate in any well covslred hereby are those options propel ded
in Par,iigraph 9 above) and

17.10 Tbe ri ilief requested and granted is just and reasonable, is
su M by substantial »vide»ice and will afford each person In thejec: Drilling unit tbe opportunity to recover or receive, wi c. sut

~apeaeec sash pe~'s just and fair share o( the
pcoduc Lion fre» Sub jsct Drililing gait. The granting of the
Applio ction and relief rsgusebtu) therein will ensure to ths ~ r'ant
pessibL» the greatest ulthaat» recov»ry of coalhed»ethane,as,
pr»ven: or assist in prevedting the various types ef a i ate
prohib Ltsd by statute and phot»et or assist in Dr»testis( the
oorrel Rive rights of all persbns in the subject mmmm secrct! of
~apply in tba Subject Lands. Therefore, ths Soard is »uteri.ri an
Order i)ranting ths relief herslin set forth.

lb. llaili»< Of Order aed ri1iue Of affidavits hpplicant oc'ts Attri ney
~hall file an affil davit with th» Secretary of the board within tsn (10)'aysafter the d(rte of i»ceipt of this ordab stcjting that a true and corr»ct co Pi of
~aid Order Was»ai)led withia seven (7) days frca ths date of receipt of, his
Order to eahh per»e pooled by this Order whose address is known.

19. avaixei Rlitv of usia aeeordsc ghe Director shall provide all pe.ii cns
not subject to a 1» Les with reascwiable access to all records for Subject Dri L,! Lng
Unit which ar» su c»itted by the Unit Opbrator to said Director and/cu his
Inspector ( ~ ) .

20. csselm i)nuc Therefore, the regussted rel ief and all terra and
provisions est fori;h above be and hereby ars granted and IT Is so Osusssu,

21. Sffsct:.v» Datec This Order shall be effective on the date o! its
erecution.

DOSS SSD SSSCUTSD this JH day of A +, 1992, by a»aj ai'ity
of ths virg).nia Oeii and oil Soars.

, 1992, by ihi.kerDOSS )ijSD PSStISSSD this /K day ofpL

pricÃyal snseuti&To The staff
Virginia Oas and Oil Soard
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STATS Of VINSINIA
)

Aches»l«SS«d on this /8 ...,n,~
pere«sall b«f«re se a notary public in aed for ths ~saith of VirgL',ia,
appeared N«>S>ler> heing duly sworn did depose aad say that he is chaii san
of the Vir>gtnia Sa» and Oil Seard, that he en«outed the sass aad was author l aad

Ny cess>issinn «api >es 12/31/94 "..C

STATS Ot VISSINIA )
COSNTT OS NASNINST> )N )

IIIIIIIII'I

Ashes)>I«dyed on this f9 day of C&rS u~+, 1 I 92,
personally before ae a notary public in aad for the ~nwealth of Virgl., ia,
appeared Nyron Theses FuX«er, hei«9 duly Sworn did depose and say that >li is
Principal NN«euti» ~ to tha staff of the virsinia cas oil soard, th, >0 ha
executed the sana >nd was authorised t so.

z4uu C2 N~ J~
Slane 3. Oavisy
Notary Public

My con«is«ion expi>es 9/23/92 II

b/

"'I,«I tl ~

III IIIIIIII

('3

(

I IO
III IIII

10
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NO WELL
THIS AIN/

WELL LOCATION PLAT

COMPANY OXY USA INC - - WELL NAME ond No. t SsT Y-2li 11

TRACT No. Md PUADRANIM E KKI hl I ~sl
BUCHANAN SCALE: r*+OO DATE eiSrS2~

@THIS PLAT IS A NEW PLAT~

+ DENOTES THE LOCATI
ES.DOll, LAtljfUDE AR
SHOWN.

A FIHAL LOCATION PLAT

V&OMiPNC MAPS, SCALE I Tl I~tea IY IDRDER LSAES M
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PARTIES RESP()NDIBIT
EEHEET 'B

Urdt No.:~
RESPONDENT(S) WHO HAVE NOT LEASED OR (yIHERWISB CONTRACTED WlTH APPI I, ANT

Net hcnage Undivided ¹t Iats s i:
WitMn Usit Within Unit

1. Macy C. Ellis, hs r, dsvissss,~asd/or assigns
(Akhsss Unknow t)

31.37 39.22%

Tract ~
l. Psrtnac, Iac.

P. O. Eox 1614
BluegeM, WV 2/701

Tract $

1. Norfolk dt Waster t Railway
185 Spring St. S.l V.

Adanta, GA 3031 3

Tract ~
l. Norfolk dt Wester t Railway

183 Sprhtg St. S.i /.
Atleats. GA 303( I

2. Mary C. Ellis. hsi n, dsvisses
dsvisess, succesna s snd/or
assigns
(Add~ Unknous,)

Tract M

l. Norfolk dt Wastes i Railway
18$ Spring St. S.ll r.

Atlanta, GA 30301

Pcrtnac, lsc.
P. O. Box 1614
Bluefiehl, WV 24/01

Oil dt Gas 0.$1

0.11

Oil 4 Gas 0.11

1.16

1.16

28.31%

0.14%

0.14%

Perntsc, lnc.
P. O. Box 1614
Bluefield. WV 24"01

Oil A Gss 0.11 0.14%
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EXHSYI'Bl'ther

persons ets itled so nodce under Va Code Ann. 5 45.1-361.19

Status of Owntushin

1. None.

Applicant, has un ler lease or contract the Coalhed Methane Gas underlying the tract(s) within thh t dt from all other
interest owners.
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Exhfbft ~ Page 1

VP6 Short Hole Production
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6.385

' 13.117% l 15.968%
VVI VVHe + e

6.327 g. 6.323

II VVH

6.298-
13.0308

5PiÃv ~i

~ 2.3698

I ~ $ ~ s

/

1II. I

JL

II I I I

' IW Ie

20

(N)

21
SCALE I" = 'I 00'



C .
UNIT: V-21

eOOX 396 |'f06 536
EXHIBIT "G r PAGE 3
VGOB-92-07-21-0246

FORMULL FOR DIVISION OF INTEREST

NANE NET% INTEREST UNIT% INTEREST DIVISIig OF
IN UNIT * IN PANEL e* INTER@ y,

IPanel DEV 5
|Harv C. Ellis
!Permac, Inc.
INorfolk .4 Weetern i'.ailwaV Co
(Norfolk 4 western f~ilwav co
iNarv c. Ellis
!Norfolk & Western Imilwav Co
Permac, Inc.

'Permac, Inc.

39.22%
28.31%
0.64%
0.14%
0.14%
1.44%
1.44%
.14%

0.923%
0.923%
0.923%
0.923%
0.923%
0.923%
0.923%
0.923%

0.362 c

0.261'
0.066
0.001'
0.001
0.013'
0 ~

013'.

001'IRGINIA:

In the Ck rk'e Ofgce of the Circuit Court of Buchanan County. The foregoing inetn xi rnttl' yp bdhtbplEQ 'd d~tb 't
WP~t f h I dy

Deed Book No. 84k~d I 'age No..235-
TESTE:......f4:,~~.......

~ rk
.

----i A-w--—
FROM EXHIBIT '

PRON EXHiBIT '"
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